Abstract-After the outbreak of the financial crisis in 2008, the
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IV. EMPIRICAL ANALYSI S OF QE AND CHINA INFLATION
A. B.
Variables and data

Unit root test
To 
Co integration test
We use the two-step test method was proposed in 1987
by Engle and Granger, also known as EG Test. There are two steps as follows:
Firstly, we establish the equation :
Y=a +bX +e
(1) then use the OLS method estimating equations and calculate the non-equilibrium error, get:
Which is called cointegration regression or static regression.
Secondly, we test the unit root of residuals. If it is a stationary series, variables can be considered as (1, I) cointegration. If it is a unit root series, variables can be considered as (2,1) cointegration. Table 4 . 
Conclusions
According to the regression equation, we can draw the following conclusions:
Imported goods price index ,foreign exchange reserves and China inflation are positively related, as we estimated.
Quantitative easing monetary policy has led the international commodity prices to rise and have effects on China inflation by importing goods. Foreign exchange reserves has grown apparently due to international trade and capital flowing, which leads more money supplying to markets. 0852011xkzyll) .
B.
Suggestion
